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One point three’s objectives is to provide an overview of the three types of business activities
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Business activities are classified into three categories: Financing activities, Investing activities and operating activities
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Financing activities are those activities where a business receives or repays cash from investors and creditors.  Some examples of this type of activity are:

· borrowing money from a lender (bank)

· Repaying a loan

· Receiving investments from owners in exchange for stock

· Re purchasing stocks or bonds from investors

One way to think of this activity is that you are getting financing to fund an expansion of your business, or you are making a principle payment on a loan you took out sometime in the past.
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Investing activities are those activities where a business receives or pays for long term assets used in the day to day activities of the business to make money or to invest its cash into bonds or stocks of some outside firm.  Either way, the business is investing into itself.  Often an organization must sell those assets and thus the sales of those assets are considered an investing activity as well. Some examples of this type of activity are:
· Selling buildings

· Selling equipment

· Purchasing new equipment

· Purchasing patents or copyrights
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Operating activities are those activities where a business receives or makes payments on all those activities related to the day to day operations of the business. Some examples of this type of activity are:

· Paying employees

· Purchasing raw materials or merchandise for resale

· Selling goods or services to customers

· Paying taxes
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