Slide 1

The objective of this module is to give an overview of the trial balance. Included in the overview are both a basic definition and preparation procedures

Slide 2
At the end of the accounting cycle we prepare what is known as a trial balance.  It is just what the words suggest. It is a trial or test balance of all the debits and credits posted to the system during the accounting cycle. The trial balance primarily is used to prove that the debits equal the credits.

Slide 3
It is a very simple procedure. Simply take all the accounts with debit balances and tally them up and take all the accounts with credit balances and tally them up. The next slide is a good simple example of a trial balance.
Slide 4
Notice all the debit balance equal the credit balances. The one thing a trial balance doesn’t do is help you determine posting errors to incorrect accounts. It just helps you make sure that debits equal credits.

