	The Company

	Income statement

	For the years ending December 31, 2000 and 1999

	
	
	
	

	
	
	
	

	
	
	2000
	1999

	
	
	

	Sales Revenue
	850,000
	780,000

	
	Less Cost of Goods sold
	(510,000)
	(455,000)

	Gross profit
	340,000
	325,000

	
	Less Administrative salaries
	(120,000)
	(115,000)

	
	LESS ADVERTISING EXPENSE
	( 20,000)
	( 18,000)

	
	LESS RESEARCH AND DEVELOPMENT
	(100,000)
	( 98,000)

	
	LESS OTHER OPERATING AND ADMIN EXPENSES
	( 15,000)
	( 12,000)

	Operating income
	85,000
	82,000

	
	Add other income
	 25,000
	24,000

	
	Less interest expense
	(42,000)
	(43,000)

	Income before taxes
	68,000
	63,000

	
	Less income tax expense
	(30,600)
	(28,200)

	Net income
	37,400
	34,800

	
	
	
	

	Basic earnings per share
	1.44
	1.34


	The company

	Statement of retained earnings

	For the years ending December 31, 2000 and 1999

	
	
	
	

	
	
	2000
	1999

	Beginning Retained earnings
	38,500
	33,400

	
	Add Net income
	37,400
	34,800

	
	Less Dividends
	(30,900)
	(29,700)

	Ending retained earnings
	45,000
	38,500


