Statement of Cash Flows Example

(Direct Method)

	The Company

	Statement of cash flows

	For the years ended December 31, 2000 and 1999

	
	
	
	

	
	
	2000
	1999

	Cash flows from operating activities
	
	

	
	Cash inflows:
	
	

	
	  Collections from customers
	 840,000
	 765,000

	
	  Interest collected
	   25,000
	   22,000

	
	Cash outflows:
	
	

	
	  PAYMENTS TO SUPPLIERS
	(100,000)
	  (90,000)

	
	  PAYMENTS TO EMPLOYEES
	(520,000)
	(507,000)

	
	  PAYMENTS OF INTEREST
	  (42,000)
	  (43,000)

	
	  ADVERTISING PAYMENTS
	  (18,000)
	  (14,000)

	
	  OTHER OPERATING PAYMENTS
	(116,500)
	  (75,600)

	
	  PAYMENTS OF INCOME TAXES
	  (30,600)
	  (28,200)

	NET CASH FLOWS (used by) operating activities
	37,900
	29,200

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	
	  Proceeds from sale of investments
	          -
	   2,000

	
	  Purchase of land
	 (10,000)
	         -

	
	  Purchase of equipment
	 (2,000)
	         -

	Net  cash flows (used by) investing activities
	(12,000)
	2,000

	Cash flows from financing activities
	
	

	
	Proceeds from issuance of stock
	  10,000
	          -

	
	PAYMENT OF DIVIDENDS
	(30,900)
	(29,700)

	
	Repayment of bonds
	(  3,000)
	(  1,000)

	Net cash flows (USED BY) FINANCING ACTIVITIES
	(23,900)
	(30,700)

	Net (decrease) in cash
	2,000
	500

	Cash at beginning of period
	10,000
	

9,500

	Cash at end of period
	12,000
	10,000



